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Fundraising through
IPOs halves in FY23
ASHLEYCOUTINHO
Mumbai, March 30

INDIANCORPORATESHAVE
raised`52,116crore through
main board initial public
offerings (IPOs) in financial
year 2022-23. This is less
thanhalf of the`1.11 trillion
mobilised by 53 IPOs in the
previous year,which was an
all-time high, data from
primedatabase.com showed.
Despite the year-on-year

drop, the amount raised in
2022-23 is still the third-
highest ever in terms of IPO
fundraise.About 39% of this
amountor`20,557crorewas
garnered by LIC, without
which the IPO fundraising
would have been just
`31,559 crore.
LIC’s public offering was

also the largest Indian IPO
ever. Other large issues that
hit the market this fiscal
include Delhivery (`5,235
crore) and Global Health
(`2,206 crore). The average
deal size was on the higher
side at `1,409 crore.
According to Prime Data-

base, as many as 25 of the 37
IPOs came in just three
months (May,November and
December),which shows the
volatile conditions prevalent
through most of the year. In
fact, the fourth quarter of
2022-23 saw the lowest
amount being raised in the
last nineyears.
Only two out of the 37

IPOs (Delhivery & Tracxn)
were from new-age technol-
ogy companies (NATC). The
previous fiscal had seen five
NATC IPOs raising `41,733
crore. Of the 36 IPOs for
which data are available, 11
IPOs were subscribed more
than10times (twoIPOsmore
than 50 times), while seven
IPOs were oversubscribed by
more than 3 times. The bal-
ance 18 IPOs were oversub-
scribed 1-3 times. The new
HNI segment (`2-10 lakh)
sawanencouraging response
with 11 IPOs receiving a

response of more than 10
times from this segment.
The response of retail

investors has moderated
from previous years. The
average number of applica-
tions from retail dropped to
564,000from1.33million in
2021-22 and 1.27million in
2020-21.
The highest number of

applications from retail were
receivedbyLIC (3.27million)
followedbyHarshaEngineers
(2.38 million) and Campus
Activewear (1.72million).
The amount of shares

applied for by retail by value
(`41,671 crore) was 20%
lower than the total IPO
mobilisation (it was 17%
higher in 2021-22).
The total allocation to

retail, however,was `14,308
crore which was 28% of the
total IPO mobilisation (up
from20% in2021-22).
According to Pranav

Haldea, managing director,
Prime Database, the IPO
response was further muted
by moderate listing perfor-
mance. Average listing gain
(based on closing price on
listing date) fell to 9.74%,
compared with 32.59% in
2021-22 and 35.68% in
2020-21. Of the 36 IPOs
whichhavegot listed thus far,
16gavea returnof over10%.
DCX Systems gave the most
returns (49%) followed by

Harsha Engineers (47%) and
Electronics Mart (43%).
Twenty-one of the 36 IPOs
are trading above the issue
price (from the closing price
ofMarch 24,2023).
Only14outof the37 IPOs

that hit the market had a
priorPE/VC investorwhosold
shares in the IPO.
Offers for sale by such

PE/VC investors at `7,902
crore accounted for 15% of
the total IPO amount. Offers
for sale by private promoters
at`6,373croreaccounted for
12% of the IPO amount,
while offers for sale by the
government accounted for
40% of the IPO amount. On
theotherhand,theamountof
fresh capital raised in IPOs in
2022-23was `14,034 crore.
Anchor investors collec-

tively subscribed to 32% of
the totalpublic issueamount.
Domestic mutual funds
played amore dominant role
than FPIs as anchor investors
with their subscription
amounting to 17% of the
issue amount with FPIs at
11%.Qualified institutional
buyers (including anchors
investors) as a whole sub-
scribed to 59% of the total
public issue amount.
FPIs,onanoverall basis,as

anchors and QIB, subscribed
to 21% of the issue amount,
again slightly lowerthanMFs
at 23%.

Foodmin to
launch tech
scheme for
PDS reforms
SANDIP DAS
NewDelhi, March 30

TO CREATE AN integrated
national level dashboard for
monitoring of end-to-end
operations of public distribu-
tion system (PDS) through
usage of cutting edge tech-
nologies,thefoodministrywill
launchschemeformodernisa-
tionofPDS—SmartPDS—the
next fiscalyear.
Through application of

artificialintelligenceandother
emerging technologies, infor-
mation communication tech-
nology (ICT) toolswill be used
as part of Smart PDS tomoni-
tor functions from procure-
mentofgrains fromthe farm-
ers across states till the
distributiontothe800million
beneficiaries under National
FoodSecurityAct (NFSA).
Food ministry officials

said that by using data, ana-
lytics and ICT tools, the gov-
ernment aims to integrate all
the operations relating to
PDS of Food Corporation of
India, Central Warehousing
Corporation, food grain
transportation of railways
and roads and others.

“Through a national level
common dashboard, we can
monitorfoodgrainmovement
atvariouslevelsfromprocure-
mentfromfarmerstosupplies
throughfairpriceshops (FPSs)
on a real time basis,” Sanjeev
Chopra,secretary,Department
of Food and Public Distribu-
tion,toldFE.
The foodministryhas esti-

mated the cost of Smart PDS
scheme to be around `350
crore to be sharedwith states
and will be implemented in
three years — 2023-24 to
2025-26.
FCI and state agencies

procure about 60-70million
tonne (MT) of rice andwheat
annually under the Mini-
mum Support Price (MSP)
operations from farmers and
distribute 5 kg of grain per
month free to each of the
NFSAbeneficiaries.

PRESSTRUSTOF INDIA
Washington, March 30

INDIA’S TRANSFORMATIVE
DIGITALpublic infrastructure
will be central to its ambitious
goal of becoming a $5-trillion
economy, the head of a top
American venture capitalist
fundsaidonThursday,evenas
sheurgedglobalpolicymakers
andbusinessinnovatorstopay
attention to the country's
rapiddigitaldevelopment.
Digitalpublicinfrastructure

(DPI) refers to blocks or plat-
formssuchasdigitalidentifica-
tion, payment infrastructure
and data exchange solutions
thathelpcoun-
tries deliver
essential ser-
vices to their
people,
empowering
citizens and
improvinglives
byenablingdigital inclusion.
A fully operational, inter-

connectedandrobustnational
infrastructureofthisscaleand
magnitude does not have a
global precedent and India’s
DPI success story is an outlier
and firstmover,Melissa Frak-
man,CEO and founding part-
nerofEmphasisVentures,said.
Shemadethesecomments

at the Sherpas’
meeting of G20
member coun-
tries in Kerala's
resort town of
Kumarakom,
where they are

holding multilateral discus-
sions on economic and devel-
opmental priorities.
"Global policymakers and

businessinnovatorsalikeshould
payattention,"Frakmansaid.
“As India aspires to

become a $5-trillion econ-
omy in the future, and the
world's third-largest econ-
omy within a decade, its

thrivingDPIwill be central to
delivering on this economic

promise and achieving these
audacious goals,”she said.
India has the potential to

growat 6.5-7%and become a
$5-trillion economyby2025-
26 and $7 trillion by 2030,
India'schiefeconomicadviserV
AnanthaNageswaranhassaid.
FrakmannotedthatIndia’s

DPI is fuelling its thriving
start-up ecosystem that is
gearing up for amajor global
expansion.Start-ups,Frakman
said,have leveraged opennet-
works for consent-based veri-
fication of identity (Aadhaar),
settlement of payments
United Payments Interface
(UPI),sharingof financialdata
(AccountAggregator)andstor-
age of documents and certifi-
cates (DigiLocker).

USVC fundCEOstresses importance
of India’s digital public infrastructure

Delegates at the G20 Sherpas’ meeting in Kumarakom,
Kerala, onThursday PTI

Need towork together to achieve
disaster risk reductiongoal:Mishra
PKMISHRA,PRINCIPALSec-
retary to Prime Minister
NarendraModi,onThursday
urged all the countries to
work together to achieve the
targets identified in the
SendaiFrameworkforDisas-
ter Risk Reduction as the
implementation so far"was
not satisfactory."

Mishrawas speaking to a
newschannelonthesidelines
oftheinauguralsessionofthe
firstG20DisasterRiskReduc-
tion Working Group (DRR
WG)meetinginGandhinagar.
The three-day meeting,

which startedonThursday,is
beingheldinGujarataspartof
India'sG20presidency. —PTI

Vistara 1st to operate long-haul SAF-powered flight
FE BUREAU
NewDelhi, March 30

FULL-SERVICECARRIERVIS-
TARA onThursday said it has
become India’s first airline to
operate a wide-body aircraft
usingsustainableaviationfuel
(SAF)ona long-haul route.
For the uninitiated, SAF is

a cleaner and more sustain-
able alternative to conven-
tional jet fuel, lowering car-
bon emissions by up to 80%
over the fuel’s life cycle,
‘dependingon the feedstock’.
According to the airline,

the ground-breaking ferry
flight fromCharleston Inter-
national Airport, South Car-
olina to Indira Gandhi Inter-

national Airport, Delhi was
operated onVistara’ s newest
‘GEnx-powered Boeing 787-
9 Dreamliner’ aircraft, the

fourth in its fleet.
The flightwas operated in

partnershipwith The Boeing
CompanyandGEAerospace.

As per Vistara, by using a
blend of 30% SAFwith 70%
conventional jet fuel, it was
able to reduce approximately
150,000poundsof‘CO2emis-
sions’overthe fuel’s life cycle.
“This is an important

milestone in our commit-
ment towards achieving car-
bon neutrality,” Vinod Kan-
nan, chief executive officer,
Vistara was quoted as saying
in an official statement.
“Since the very beginning,
Vistara had decided to invest
inmodernandadvancednew
aircraft with fuel efficient
engines,andwe remain com-
mitted towards reducingcar-
bonemissionsacrossall areas
of ouroperations.”

Fund mobilisation (` cr)

TAKING A HIT

*includes IPOs, FPOs, IPP, QIPs, etc; Source: primedatabase.com
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VirginAtlantic, IndiGo
expand codeshare pact
UK-BASEDVIRGIN Atlantic airline has expanded its code-
share agreementwith IndiGo to openupnewdestinations
throughout India.The pact allows airlines’ to sell seats on
each others' flights, thereby,providing passengerswith a
wider choice of destinations.“We are excited tomore than
double the number of destinations available in our code-
share partnershipwith IndiGo.This offers our customers
evenmore choicewhen travelling to and from India,”Alex
McEwan,CountryManager–SouthAsia,VirginAtlanticwas
quotedassaying inastatement. —FEBUREAU

Pune


